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e Exraw Faddez il spill restoration program has naw passed te midway polol n the
il-yisir payment perfod from Exxon. "he program has a plan tat i workng and well
<0 [t Wity 1o compietion:

I The program bas bees audited and financial and operating pracedures have been revised.
B Much of the habitat protection program s either completed or clese 1 i

W e research and monitoring efforis ave increasigly eeological (n scope with one infured species
fully reeovered from the effects of the spill and ohers well on their way Wward recovery

I The public, and especially Alaska Native communiies, have increased appertenities for (nvelvement.

Mission accomplished, right? Wedl, maybe not quite. Whenever | think that the resteration program Is
08 2 path of roating implementation, I'm remioded ance again that restoration is nof  praject regart or
a campleted purchase agreemeat for a piece of land. I is something tynamic and evolving

The reminder this tme came from Williams College jrofesar O, Kal Lee, keynate speaker al our aniual
restoration workshop and a veteran of the salmon /hydragower stroggles of the Pacific Northwest. (r. Lee
{uld his audience that the debate should be less ahout restoration and more aboet “stewardship.” The oll
spill and recovery must be viewed in baman terms, e arued, “(ramed by and rooted in haman communities
that will go an beyond the restarating periad.”

Afthough the major priorities are in place, the restaration program contines to esalve. The major decision
remainiug coneerns future use of the funds now set aside i the Restoration Reserve, | hope the spill area
communities and the pubilic will take a strang role in helpng shage the legacy of the £x Fatder il spill
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| No one knows exuetl amnbers,
Iyt ]1n l PO n-dm,;-. of the Exxon Valdes O8] Spill Sviuposium,

published in 1996 Ly the American Fisheries Society, spelled
out the enormity of the loss wsing carefully reviewed seientifie
estimtes, among them: 300 harbor seals, 2,800 sen otters,
250,000 bivds, waul possibly 13 Killer whades.

The Trustee Council establishied its list of injured pesourers
1o highlight some of those species with population level or
chronie injuries. The commion loon amd three species of
cormorams — pelagie, red-faced mnd double-crestod — were
added 1o the list during 1996 afier s new amalysis of populistion
duta, hringing the total number of species and resourees listod
to 28. Ouly one, the hald cagle, has heen officially declared as
“pecovered” by the Trostee Coumeil, although o oomber of
others appene o e on their way o recovery.
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NATURAL RESOURCES

SEA OTTERS

Seeat atters, which became the symbol of oil's destruction during the early days of the spill. are

ot well although their mumbiers i the haed-hit portions of western Prinee William Sound eeman

low, For this reason, the sea otter continues to be listed as pol recovering:
1\ ;_'|'1|{|fr lli _'\illlrl;_' !IJllJl‘- lI-II‘||'|'|II'|1 l'J.i- I'ullii.lll.l I-].Hlll. I‘JIJII\' III.' u :llllil illllil'illlll' ll.r J"l'l'1l'lf'|'}.

showing EX]IEON L0 Hrritory that can |n-r|1:i|.- NOW SUPPrL more sen others,

IMNHARBOR SEALS

Thie ol -i|1||| bt harbor seals hard a1 o tme when they were
.'1|!'|-.|l|} in serons decline. The ‘llllJlIIiHILIlI ol hirbor zeuls in
northern gulfl waters droppred from an estmmated 125,000 in
1975 o 21,000 10 1999w deeling of 80 pereent over 20 viars,
At the timie of the spill, s estmated thay 2200 harbor seals
inthuhited Prineo Willinm Sound amd about 13 pereent of them
perished. The decling has continued ot a vate of 6 percent per
year sines the ol spill, and etes of deeline are higher m oilsd
arens than in unoiled areas,

The Trostee Counecil is [IIIHIIII;_" a five-vear project
determine factors inlluencing harbor seal survival vates. Biologists are looking at a change m the
quality ani quantity of Tood a2 0 primary Taetor in the decline, They are now alile ti lpoen some-
thing about the diet of o barbor seal by analyzing the fatty aeds in the blubber

Harbeor seals huve long Deen an importam subsistence resoures for Native communities in the
spill region. The luck of opportonitics te hunt seals has changed the diets of subsistenee wsers. The
Anska Nutive Harebior Seal Commizsion, using Counetl fonding, = traming Mative homters o col
leet samples fram senls hirvosted |||1|"II|:_I, subsistence hunts, These -|l|i|||11'- will bie turned over to

biolomsts to aid in harbor seal research.

KILLER WHALES

The well-known and intensively stadied AB pod of killer whales — o group of 36 animals
inhabiting Prinee William Sound and the Gulf of Alaska — ;|[||-.|r1-nli_1r lst 13 ol its membiers mnd
produced no young in the two sears following the spill, Since then, the pod has contimued to sul-
fer more losses than births and its complex soeial strocture nppears to be deteriorating,

The link Lietwesn these losses and the spill 1= only eroumstantial, However, the losses far
exceed normal rates docomented over 20 vears of study for this and other Killer whale groups in
the north Paific,

More than 80 killer whales in six “resident”™ pods regalacly use Prinee William Sound. Other
whitles in “transient”™ groups pass theough the sonnd less feegquantly, Transients preey on maring
mummals, whereas vesident pods feed on fish, Researchers are examinimg whether gredation by

transient killer whales s contributing o the deeline in harbar seals,
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i RIVER (YT'TERS
il (& Tnousiet mn River otters have o low iuul|1||,.[|.;||
wi ke density amd an unkoown population
size in Prince William Sound. Twelve

river olter carcasses were recovered

fallowing the il spudl, bt o tual mor
tility is not Known, Post-spill studies
fomnd sotable difforences between
river ollers |l'l1||| oiled and ||r|ni1rei
areas, mcluding exposure 1o hvidrocarbons or other
sotirers of stress, redoced diversity in prvy  species,
reduced bodv sree anl incveased termtory size. 11 = not
clear i all of these differences are the resalt of the \lrrli
Ihe Nearshore Vertebrate Predator project will shesd
mew hight om the status of the viver otter. The Alaska Board
of Game has pesteartod b Ay m western Prinee William
Soumid to ensure that results of this study are not influenced

by removal of anmmals Trom studv areas around |.I'L||'-“I

anil Komghit i=lands

BALD EAGLE

[he |r-.|p'-||.1l:1-|| of hald eagles along the coastline of Prinee William Sound hoas retorned 1o

pre-spill levels, leading the Trustee Couneil to list the national svmbal as the first injured species 1o
I||I|'. rerovet '||l-r|'1||1 ellevls ol the --|i~|l:|i- 1 l'l..ﬂ-I:r'll'--a--ll.-llll!ll|.1r| 1995 verifed the resur
st of the halid engle in ihe _i”” P

|l:'- sttt IJl.lI o) ||.|]|| '.1,'_||'- currenty pesicde witlion Penee Williom Sound, either vear
routd or sensonally Approximately 250 af the bivds died in the sound during the spill, mostly from

s EVETIETIE the ol carcasees of olber vietine

HARLEQUIN DUCKS
Fhe summer population of harlequin ducks in th -|t|t| region numbers only o few thousand
birds, ver more than 200 carcassss were lonnd and it's likely many more were never recovered.
1 mot edeae whether the bivds that died in the oil were Erom this small bresding popailation or the
larger wintering pl-tul|-;'||u[l_ bt the it o thas Spwerics eonld go far bevond the .,a|l| area
There continues to be concern aboul poor winter survival of adult females m western
versus edstorn parts of the Sound. Several research projects are nnderway 1o determine the
fuctors that may limit recovery of thas RjHeries., Harvest of ha leepiiin ducks has been restricted

|||I|' L1 1-|l[|lt|.|1l|||| GONeeErts

MABRBLED MURKRELE
The marhled mmirvelet = bsted as threatened in

the Pavifie Northwest. bt 1= stll abundant in
Maska waters. However, the marbled murrelet

papulation was aleeady in docling in Prinee William




Soutid before the spill, which Killed an estimated T perceat of the popalation in the spill area
Marhled mwirrelets are baghly reclvsve and nesting sites in the old ',;l'n‘--1h forest are dillicult to
|||1|| Keseurehires J|.|L4' |||'\.4'|-|!-|'|| PHEw WinvsE Lo oy lJl I.Illlll"l‘l 1"y |'l.|-i'li i the pamibser of Juvi

ilies whieh maoke 1t to the wates

PIGEON GUILLEMOTS
I1°s estimated thut the oil spill claimied 10-15 pervent of the pigeon guillemots o the region
hiere is no evidence of o post spitll Frecovery pmd, as 15 the cuse for harbor seals and several other
fish-rating species, natural changes in food supplies may play a rob Pizeon smillemols nesting on
Prinee William Sound’s Naked Lsland have declined by 40 sereent sinee 1981,
Pigeon guillemots wre o magor foeus of two loege-seale research projects. The APEX project is
mvestigating the possible hnk between population loss and the availlability of forage fish, sueh as

Pavific hereing, sand lonee and capelin. The NP prroject nildresses the Fl-luLMl!t that exposurs to

oil eontinues to limit the guillemol s recoversy

PINK SALMON

Many cemmereial Gsheries were elosed m 1989
due to concern about vl contaminating fish bouml
for human consumption. By 1990, most of those
fisheries bl reopemisd, ot oil's impaet on the fsh
themselves lingered

Both wild arl hanehery

reared pink salmon swam
throuegh oiled waters in
1989 as they fornged in

Prince William Sound and

f N G migrated 1o the =ea | he
il 1wl o o resolts were reduoced growth
olliected foe peseard rales in voung salmon and

inereased ege mortality in
oiled streams, Dilferenoes in
e mortality between alled and unotled streams disappean vl in 1994 s this Lack of difference has
berm sustamed through 196, Wide swmgs in returns of pink salmon may lacgely be a function ol
matiral conditions in the sound and in the Gulf of Alacka, The SEA ecosvstem project is working

to understand the natural foctuations of these commercinly important species.

SOCKEYE SALMON
Thie ol =pill cavsed o different problem for sockeve salmon. Because commerical fisheries were
closed, more sockeve reached the kenai River (and other riverdake systems) 1o spawn. As a resull,
i supwe ihundance of juveniles “overgrazed” their food sapply, The elfect of a large overeseape
menil ean ripple through a system for years, Although the return per spowning adolt continues to
lse Diswer r||.:-r| Theng it 1Ll viluctivily 1= now a l'r';-'|.||-|r'
The Tristee Comeil supports several projects to enbanee sockeve anid pink salmon runs by

restaring -'|li'.lll'l||l'4|', rren g II'\-iI I.I||l|1'l" i!”ll !.P'|'1|I|f”ll.' Iill'h""



PACIFIC HERRING

Pacific berrine returned 1o i their egex in the mtertidal aod subtidal areas of Pranee William
Sonnd within werks afier the oil spill. The vear class of Pacific herring remained strong through
19092 bt erashed severely in 1997, pesultine o caneellation of the eommereial lshery for fouwre sue-
CESSIVE YRATH,

\ vira) dizepse el 8 Tongue wore dentihiad as [ phalle reasons for
the erash, Evidenee shows thut stress on the |u-|-r|!.|l|ur| ean b TN
st an -pr'l‘.hillu.'. the disense und lnboratory studies continge to |'\|||-|I'-'
the comneetion between the t'}m{l': o il the oil spall. Prelimmpry aulis
also mdicate that walleve |m!||u k ran b significant cmmpelitoes wilhy wmil
predators on herring

Commervial fishing (or bait berring resumed i the fall of 1996 ad

the luerative roe Dshery |'1'\.|'l'| d 1o 1w LR IR the -]1r1_:'|_--1 L

CUTTHROAT TROL'T
Prinee William Sownd s
ul the northwestern hmit of
the range of the cutthron
trout. @ prized sport fish.
I'here are few local stocks
and  pumbers  gre  smull,
Following the oil spll, cut
thiriat trout grew morn slow
Iv m oiled than in anciled
S FeaTiS {l-r--l'-]‘ ae o result
of redieed Food supplies o
FXpaEire fo ol
[he Trustee Couneil is
suppoerting a  project (o

monitor whether  habita

pravements inndviertently

T | 1r1|l 1= |-,ll|lh|| .lilll1|| l|||'l ||f|||1'll.lr Tromil

inerease numbers of their competitor, the coho sa
i Preinee William Sounid, Another prajeet huss eollected teout Teom L1 stes to help dive |l||-.! loemge

Ly, eomyire hensive and ceologically. sound restoration strotegy Tor these fish

INTERTIDAL. SUBTIDAL & SEDNMENTS
UDetialed coastline survevs found sarving degrees of otlmg on 1,500
miles of coastlime. Impacts to intertidal and subtidal fora and fauna
vevurred at all tdal levels an to depths up to 20 meters. Many spevies
of algae and invertebrates were bess abundant st viled than at umailed
sitiss. In some cases, oif-tolerant SpWCIES L P d greathy. changing the
eomposition of the biologmeal commumties.  Intertidal and subdal
vomenmibes are recoverme Drom llll -|lt“ and the ele g e tvitins

|||,|I u”ul\.llll_ inql.l somie eflisels |1r|u|'|




Exxon Valdez oll peoetented deeply into cobble and boulder beaches and the anderying
seddimnients thiat dre common on shorelipes Iilr'un_,thmlI th -upl" arvd, Some of that ail remains, e
l'mll\ (1] -|']1'Er1'|'l'|| |I;||'rlh|t- ;I.I]|| llr|||l'1'lll'.'ll|| Inl'lu. Tha nir I||L|1 P S 15 r1'|1|1i\1'|}' stithile. |1'| TR,
a shorelive survey weam vigited provionsly oiled sites in the Kodink Avehipelago and G no ail or
unly traoe amounts,

The Trustees approved a 1.9 million "I"d“lill ‘Iri.lll in the ¥'|1-|'|1r‘_,r_m arva of western Prines

William Sound in an eflort o Lioost |IH'.Ji eomfidenee i subsstence and receeational use of the tids

lands. The eleanup of residual gil was requested by local residents even though technieal experts
o not consider the vesidual oil 1o be an eoological risk

A 1993 shorelme suevey of Prinee William Sound identified 225 locations with residual surlaes

Illli[ll:. .,l“ll}l[l_]l OF TTHMEsss, .Ilhl' ':Ill'lll'::d =rei l'[l'||||||[i. H"}:l'flllli'l| Ill t||L'|' III||.| (a1 1] 1hl' SEEETeT lfl
1997, will target surfaee ol found at cight key sies on Latonche, Evans and Elrngton shods,

P'liese sites are on beaches where residents gather fod from the vich tidelands,

HOMAN RESOURCES AND SERVICES

Injuries cansed by thee oil spill go well bevond the bivds, fish, monmals and pristine shoveline
coated with North "‘|||||n- eruide, The human i.mluirl is play rocogmieed ||:| the Trustee Couneil,
Archnealogicdl sites were looted, subsistience hl'lll!'l‘]_t' eurtuibed, commereial fishing shot down for
o season followed by vears of disrapition, recreationn] ase Boited and, for many, the mystique of

il water and lands forever tuinted.

1."‘-\.|llll Lk

ARCHAEOLOGY
It's estimated that there are more than 30000 (e oo e b
significant archaeologienl sites e the oil spifl region. e 1 e ki
During the early days of the cleanup, with thou-

TR TS

sumils of ||4'n1|||~ working ut vemote beachis, many pe—
ILGIRAER IR 1

.;1I'I'I|.'II'II1IIJ,,’_|I';,|| "it'."‘ Wiere Itl'il'll'ﬂ'l'!'il '.II'IIl :1 bill'h iH

e TEQUW.  ThANQN  TRRissHEn
pubilic lamd were looted or vandalized. Artilaets
ol ’ -
were stolen, burial sites violated and valoable his-
. . vt e ek
torical evidenes of North America’s earliest human ;
vare 1Y

inhabitiants destroved

The destruetion of archucologieal sites iz a loss
ol history that comnot b eestored or remewed.. The Teustee Gonnedl Tunded in 1996 o project 1o
aegnnie loenl residents (o manitor peachy archaeolosieal sites amd therefore avoid fovther loss,
Vandalism persists but no new sites wers seviously vandalized in 1996,

I adidition, & projeet s underway Lo explore aptions with conmuities in Prince William
Sourd amd lower Cook Inlet which have l'\|l1'|'--H| an mierest i ill'\-lulil.ll.j_-' faeilities for storage
and ulr-pt.ﬂ of artifacts, This frruised wottld alsn |i-'||r commnitie= llt'h'!up edlucutionul Jrregrams
with the goal of lenz-term protection of the resources

Fhe Alutig Archaeological Repository in Kodiak, construeted i part with Trustee Couneil

funils, rurrently serves these puposes for the Kasiak Tslomd comuomumities,
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SUBSISTENCE

Subsistence haryests in most of the spill-area villages declined substantially following the spill.
The hurvest, as measured in pounds per person, appears 1o have returned 1o pre-spill levels in
some communities; hut some resourees remain scaree.

To assist scientists in their efforts (o learn why the harbor seal is continuing its decline, the
Aluska Native Harhor Seal Commisson is traming subsistence hunters in the proper procedures

for taking and storing tissue samples, This provides a wealth of information about harbor seal loea-
tivns, diet, and ovierall health.

Native Alaskans are also sharing information learned from thousands of years of subsistence
gathering, Local subsistence users, for example, were abile to provide a boost to new research on the
Paeifie octopus by showing researehers that this elusive mollusk ean easily be found among Fueos.

Other projeets provide diveet celiel 1o communities that are short of subsistence resourpes,
Hatehery-produced king salmon are starting to veturn to Chenega Bay: cobo are being released
inte Heulder Bay near Tatithek: the Kametolook Biver near Perryville will be enhaneed 1o restore
natural cobo runs: sockeve will be stocked in Soll Lake in Prinee William Sound: pink salmon are
being given a hoost to restore subsistsnee fisheries near Port Graham: and lintleneck clams the size
of a fingernail are heing planted as seedlings in an experiment 1o revitalize clamming as a subsis-

tence activity in Tatitlek, Nanwalek and Port Graham.
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RECREATION

Recreational users are benefiting from restoration projects i several ways. Habitat protection

pprens up land presionsly off limits w0 compers, hunters, sport Gishers, and wildlife viewers while o

the <ame time proteeting the boalth of fish, bivd and macine mammal populations. For example,

|||.||'|'||..'|-|' was campleted in 19 of o prime 22004

whi h 1= --\|--'r'!--t| tis loer i |--|H'd imto g much needed state-run « .HI![r:!'nIlrlrl and reereational site
Likewise, n newls .1l'l||l||-'-f fhacre site on Grouse Lake north of Seward = expected (o be dovel
oped into a U5, Forest Service campground.

I nddbition, Funds from Exxon’s eoiminal settbement with the state are being wused b bild camp

grounds, eabins, trails, bridges, hooys, food eaches, toilets, fire rngs, docks and interpretive sims

COMMERCIAL FISHING

Miny research and mani
toring projects are  geared
toward |1r1|~|'n1.j1|: the health
of commercial fich spcies
anid p:-nilim: the tools for
better fisheries management
State fisheries ]Ilnln,'.tlhl- are
using genetie  eoding  to
detormine exactly o which
svstems sockeye salmon are
ceturning,  allowing  Delte
in-season decizions coneern
g Il"hf']'ll"" management

Alsov during 1996, salman

streams were enhaneed, sock

eleliris ol

evie silmon bnkes Tertileed, Gah Todders bl rivers eleaned of

ieepened, overescapement analyzed. hatehery salmon tagged through
i

atolith mass marking, and the health of Prinee William Seund berring A
studied bv several means. Hesearch on disease alfecting hermng has led 1o .
new management iechnigues affecting the berring pound fshery, Inoaddi
tion., hundreds of miles of salmon spMIWTIInE and rearine habiiat bave bien

protected through the Council’s habitat protection program e

re ook Inlet blafl pareel just noeth of Homer,

I



However, with fumding from the Trostee Comneil, selvntists
are tukiog o giaot leap forwanl in their onderstanding of the
intricate North Pacific coosystpm.

The Trustee Conneil has fimded hundreds of scientifie pro-

jeets thronghout the spill region to help protect our marine
life. provide better fsheries monngement and allow for sus-
ranid vse of opr resources for generations o com.

Exvon Valdes ol spill research and monitoring b opened
w workd of seientific knowledge onee thought unachicvable due
o funding euthoeks and constraints. Fisheries managers have
commented that onr knowledge of loeal Bsheries has advaneed
25 vouars during the Last five years of intensive research.
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Thronsh genetii mpping, seieniiss have lisened Lo avenremtely ddentify to which eivers wild
salmon are returning =0 that commercial lisheries can be better regulatal o protect injured
will stocks. With restoration funding, managers have developed a way 1o mark hateliery
-.||l1|||r1 Il M sse IIlllfl; AWaN 'I\'Ft]l ll"ll-' ||..Illh!nlkl[|: Fhrlil ss III mun klrl: rll]\. "i|||['||||| rl\ e ll\.
e, “II'I-u_I_IlI intensive rescarch, seientists have identified the viroe -u-l-rrh':l ol vuusing the
herring orash in Prinee William Sound during vecent vears and they are continuing o study Tae-

tirs which might have |w|]lwi =1|I'1'.l11 the disease,

RESEARCH & MONITORING

The challenge o seientises is to look ag the spill region as a sngle coosyatom, taking inte gecount
thie |'ui||p|1‘\. itllr‘l'h'lnl|ur1-—i|||'|- UIMONE spociis s well us ooeante and other !||1_1.-||';L| Tt lors,

To .ln-n!ripli:-h this, the Trustee Council is providing long-term funding for three major jirijects

that f'\plul'-' th natural dynamics of the North Pacific. They are known by their seronvms: NV I . 4 il
SEA andd APEX . i
NYDP

The Nearshore Vertelemte ' Predator progeed bavgan 1o 1995, using four indicstor speies 1o
study recovery factors on land and in shallow waters along the shore, The project Toruses on two
fish eaters — river olters amd pzeon guillemets and two species which feed on
shellfish — harlequin ducks and sea otters

Negrshore areas wore the hardest bit by Exyon Valdez s, which clung (o the
beaches and polluted the waters on each sueoeeding high tide. Not surprisingly,
species commonly Tounld o oearshore witers suffered severs losses during the
-||I!l Pigein guillemons, |:.|r]|~|'||l||| dueks aod sea otters continue to be listed as no
having recovered from the effects of the spill, Though the population of rver
olters 1= thought 1o be low, not enough 5 known abomt them to determine the
recovery status

Researchers are |1---L|||If_5 at nutrition, health indieators and T 1|||||L|I|u1| [netors

which aftect thess |-n-.|.|rn:-- and thedr ey, Studies of snch invertehentes as sea

urchins. mussels anl clams, and sach nearshore fish as sand lanee, help determine

how the health anid abundance of prey affects the recovery of their i eilalors.

SEA
The Soumd Ecosystem Assessment project was mitiated in 1999 wo understand the dynamics
influgnping pink salmon and Pacific heeving produetivity in Prince Willinm Seund. Looal popula
tions of both species nre highly varable, The hereing population eeashed i 1993, Toading 1o imme
liate cancellation of the commercial roe Ashiry until i#= reinstatement scheduled for sprng 1997
Scientists beliove a complivated web of factors eould be involved in the prodoctivity of pink
salmon amd herrng. They designed SEA to consider oceanie conditions, availability of food, and

predution, Scientists are secking an ecosvstem-level understanding of the factors controlling pink
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salmon and herving pogulations, including the availability of food for joveniles resulting from
physical factors such as tidal corrents. salinity and water temperature, and the predation on juve-
r]il"‘ |r"| “tl""" ‘I“'l'il"‘u

Studies huvie helped eveatie o Beter pietaee of lsh movements within Prinee Willinm Sound.
For example, researchers discovered for the fiest time the loeations wheee juvesile herring over-
winter, gllowing a close look at winter survival. Computer modeling hias helpod seientists anidie-

st how ocean carrents affect the availubility, of J||.||||-.t|'|r| for |:HIII\ salmon and herring fry

APEX

Ihie Alnska Predator bt ol e Ak Freaim

Fevsvstem  E hperiment Femesitam i|.|ii""ii' [HA ]

o sIX=your  progect that amir b eeed 0 deteeming

bhegin o 1995, coneen-

icalens o schands of fish o

trates on the |-|'|u|||4'lil.|l1. 1 o

(limereat s M Iy pear

||| -r‘;|ir1l'||‘- |.HI"1'I] un ||I1' e Ei ;

: e Len Gole, & reserher wifh
availabality of Torpee figh | )

thi Insfture o Marin Selit

ws o food souree, Several

hird species.  including
FRIFEAKS, (Rl (0 S
pigvon  puillemots,  com- RYSRARY AR o,

I Drmets .,IIHI |I|'-II'I|
|4-u,'_".'-l kittiwakes. are by (FIH studied as key indicators of COORVELEm liwiilth.

This projeet 15 disigned to identify changes thit are ocenrring in the Gulf of Alaska and explain
low those elianges arve affecting seabirds, Field work with seabivds sunggests that reproductive sue-
s wnd population trends are more fovorahle with a high-fut dier of species sueh as capelin, aand
lirinee ,-unl |‘|I‘l'!'ill_';'_ than with recont dhets of low-lar w LI.||1'_1.t' |r|||||u'|\. The |I||||II{|IIi|rl| ul |I|41I'L-||‘:,g.:l'rf
feittiwnkes in om mrea of stuble high-fat [y it vt decline, in conteast 1o othe Fh'jl-'|l|.t|!|-'~ll'- that
hael less fat i their diets. Captive rearing experiments involving nestling blwek-legzed Kittiwakes
andd tfted puffins conficmed o slower vate of grawth for birds fed pollock comparsd o these fed
sl lonee and capelin

Analvsis of historical data shows an
ahrupt change in relotive abondanee
of foraee fish in the late 19705 and
carly 1980, with pollock and battm
fish replocing the more notritinos
L|||Ir‘|i|1. shi i and sand lanece;
Together, these Dndings support the
theory that a reduetion i fat-rich for-
ape fish species may hove contributed
Lo o |---pl|l| declines and lack of recov-
ery of seahivds, incloding pigeon
glll“-'lluu!- and  marbled  murrelets.
Continuing field work sugeests that
fthe abundanes ol several [orage fish

S[WheE My |||' CECOverre



o Oy e e g P - Ol

FORAGE FISH SYMPOSIUM
The Trustee Conneil was a cosponsor of the International Forage Fish Symposium i
November 199, This symposium brought scientists from croumd the world w Anchorage to share
new information abont forage fish, thete predators and e food sonrees,
Sinee forage fish are the food staple for most of the fish, seabivds and marine mammals mpoeed
in the il spill. the svmposiom provided Alaska scientists with the opportunity 1o highlight their
researeh and get a biroad pictore of other marme ecosystems from ather 1op scientists in their field.

PROCEEDINGS OF THE EXXON VALDEZ OIL SPILL SYMPOSIUM

A mew book deseribing the mjories cansed by the Exvon Valdez oil spill was releasad i Octoler
1996 providing thr st mmpn'h-mnrr eollection of lﬂllll'r—-ﬁ.lﬂdﬂl seientific papers publishesd to date,

iz Uil Spill Symposimm contiing 61 seientific papers orig-
nally ||rm~mni ata 1993 symposiom organized by the Trustee Council. The volume contiins 996
pages and was edited by Stanley (Jeep) Rice, program manager for Habitst Division. Auke Bay
Fisheries Laboratory: Robert Spies, chiel seientist for the Truster Couneil: Bruce Wright. program
manager for the Office of O Spill Damage Assessment and Restaration at Auke Bay; and LA
Walle, NOAA Office of Ovean Resourees Conservation and Assessment.

More than 150 investigators contribated to the book and anather 100 peet reviewers evaliat-
ed the papers, making it a <mificant record of scientific effort to determine the extent of the
mjuries eawserd by the spill.

The book can be purchased by comacting the American Fisheries Soviety. Poblieation
Fulfillment, P.O. Box 1020, Sewickley. PA 15143, phone: (412) T41-5700, fax; (414) TA1-0609. The
cost i 845 for the book plus 34 for shipping mside the U5, or $6 for shipping outside of the LS,
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RESTORATION WORKSHOP
The Annuul Restorution Warkshop, held January 23-25, 1997, hrought together prineipil inves-
tigtors on Trustee Couneil projects. associated scientists, resonree managers. peer reviewsrs; com-
mnity involvement fueilitators, stff and other intevested parties for threee days to share data gath-
ered mnd analvses dooe during the list year.

Die, Kai N, Lee, author of Compass and Gyroscope: Integrating Science and Polities for the

Environment, wis keynote speaker, emphosizng the ceosystem approach to research amd
resouree management and urgmg the Trustee Council to consider the lnman element as an inte-
gral part of the ecosystem. L is director of the Center for Environmentol Studies at Williame

Collige e Mussachusetts,

SCIENCE HIGHLIGHTS

HERRING POUND

Samples from Poget Sound, Washingtan, and Craig, Alaska, have shown that o significant
numher of Pacific heering held in pens begin showing signs of the same viros (VIISY ) associated
with the 1993 collapse of the herring Ashery in Prinee William Sound. The study simulated the
spawn-on-kelp pound fishery in which tons of herring are trapped in pens to spawn on 4
limmted supply of kelp.

Stress is considered one posdble favtor in the emergenee of thee viros, One Couneil-funded
studdy showed that within 48 hours of capture 15-20 percent of the herring were shedding signifi-
vant amonnts of virus into the water, Researchers helieve that such a high prevalence of VHSV in
herring coulid b & serious theeat o the Gahery,

As a result. fehery managers i Prnce William: Sound aree enconraging herring pounders 1o
switeh 1o open pounding, which allows the hepring to swim o and ont of the pound a will,
Pounders choosing this option will he permitted 1o use about ove-thied more kelp than those using
closed ponnds. In addition, researchers are planning to study the hereing from closed pounds for
simis ol strisss.

FOHRAGE FISH

Black-legoed kittiwakes wnd tuftod puffins rased in captivity show how diets of hgh-qualiy
forage fish offer seabivds better growth rates when compared o diets of low-quality fish such as
walleve pollock. This research supports the theory that a reduction in ft-rich capeling sand lanee,
and herring may have contributed 1o pre-spill declines and the lack of recovery of some seabirds,
ineluding pigeon guillemots and murbled morrelets. Capelin and sand linee are considered rich in
fats and therefore highly nutritons, while juventle pollock represent the forage Gsh equivalent of
junk fondl.

Tests showed that the Tat content of sand Tunee and capelinis 2-3 tmes Higher than that of pol-
lock. The nestling seshirds had to be fed much more pollock to equal the same caloric ntake a< @
itiet of capeling fferences in body muss gain <ugeest that nestlings raised on polloek muy go 1o sea
with inadequiste energy reserves and that adulis most expend mors energy and cateh more prey
meel the energy eequirements of their offspring.



PINK SALMON OIL INJURIES
Elevatid embryo mortulities were ahserved for pink salmon embryos origmating from ol
contaminated streams during the first five vears following the ail ‘|“|I' Mo stalstical diflerepees
huve heen observed sipee 19694,
Pk Salman 0 Pt D sugzest that the elevated
PN St HtER miortalities olserved i 1T9Y and
1990 were due to direct K
!. sure III 1l|I h}lt]l' tll.rr-r' |rI|'-|'I"||l'-!
liraiim i m 19911993 mav have been
e —— catsed by o combination of con

| ool fp tinned ol exposore ani goneti

g sy, O Physiological effeets from the

[rarens, Lack of o significant

difference in 1994, 1995, anil

199 Letween ol contaninnted
||||li |'|lH||'1i'|!l‘li "tli‘qllll'\l Iti'lllilr!

sirales recovery B amderway in

wild pink salmon populations

PRISTANE

A naturalby-oceorring bydrocarhon may one day ||l'|ll fisherios munngers I-n'dirl the bealihy ol

the wonual pank calmon retarn 1o Prinee William Soond. The hydeocarbon, known s [rristene, is

]ll'luilll‘ﬂ'll by Neocelarnus -II[H'}H-rI-. a favorite food of mergng salmon ey, The pre=lane juisses

through the salmon amd <ettlies as feeal matenial on mussel beds. By testing the level of pristane in

musacls, reseprchers believe they can determine whether the pink salmon fev had enough food 10
improve their chanees of survival. This theory will be tested when pinks return 1o spavwon 1997, The
Cpristang |_rlut|||1 tion index™ for 1996 wis down by one-third from 1995, sugeesting a lowsr eeturn of
IJIIII\. sitlmion o 1997, Chogaeh Sehool Dhstmer stadenis [Tt in the Counet-funded Youth

Vv Wateh got hands-an experience collioting aod analyzing samgples Tor this project,

PORT INMCK CREERK RESTORATION
Pasrt Dick Creek, lscated on the southern shore of the et Peninsuln .!|-iir-»\m|.=h-|t 25 mitles
from Homer. historically was o strong producer of pink and chum salmon. Uplifi from the 1964
earthipuake redueed the depth of the witer and Limmted the amount of spawning habitar. After four
years of stidyving waler levels, the stream was exeavated in 1996 gsing beavy equipment barged 1o
thae st More thoan 5,000 culiie vards of material were removed o establish a stable water sonres
anel ervate additional spawning habitat, During its first vear 572 pinks and 300 el salmon entered

the newly opened teibotaries and spawned. genceating a projested oontribntion of more than 110600

atlults beginning in 1998, Dolly Yarden and juventle colo also have been obiserved asing the new

habitat. Port Dick wns exposed lo misderate 1o heavy viling durng the Exvon Valdes -|-1“.

KILLER WHALES

Analvsis of Blubiber taken from killer whales has shown that transient whales have contani

aeik Jevels morve than 1O times |II;_:|lr‘l' than resident killer whales of Pranee Williasm Sounid and thy
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' (it Gull of Alaska. Transients
uh Ll o travel in and ot of the soiund
T | { and are known (o prey on

ol whales 2% e mnnne mammuls, while res
e Iy ame Chamacamm ients usually prev on fish,
The comtuminant levels conld

1 1 Thelr "II'[r.i I':L-

I'l'lll'i"l'lll u |'lJ|'\l'|||' Case |.li.!'|i||'
magnilieation, In  other
worids, calves hod especially

high levels of contaminants,

indhicating that contaminants

ure heing ]l.l"\l'll from mother Lo olfspring. Concentrations of ||||.|-..|.~.|.I|.-|n|-. andd ehlorinated
pesticides vared depending on age, sex aml reproductive staios.

In addition, researchers were able 1o show daring 199% that transient whales and resident

whale= are genetically differem

HARLEQUIN DIUCKS

After placing transmitters on early 200 harlequin ducks, rescarchers were alile to determine
that wanter snevival for adol females differed sienificantly when « omparing oiled 1o unoiled areas,
Heseareh during tie winter of "5 showed that 94 pereent of the femnles suevived in unoilid
s J'HIIIII':II‘!'J! w17 prereent surrvival in oitled greas of Prinee Williom Sound. Over time. in the
ghaenee of mmmigration, this could resalt o significant reduction of harlequin ducks in western
Prinee Willinm Sound

IH*"'!I -'ll-'rlil—lr'\ ..!|||| llIlH'I ||ilI|1 s il hla‘lhll wirre "|"||I|||1' ul liljt'll ..lr|1i IJ||||||r'1i slfics ||HII II|'1"|,|lrl
stre does not appear 0 be oceurring during the molt. Rezearchers are also studving the effects of habi-

tad, food abandance, ani oiling history on 'I..HIH|II:!I:1 duek distribwtion and density dunuﬂ- winler.

SOLF LARKE

Researchers determined in 1996 that Solf Lake in Herring Bay on Kndght lsland has the 2oi-
plankton biomass to support a population of sockeve salmon. Stocking of this lake. which rurrent-
by 15 tseid anly by pesident Dolly Varden, s seheduled 1o beon in 1998, This |~|.|.ir-|'l ik tlestzmind 1o
benefit subsistenee wsers, particulardy the residents of Cheniega Bay. Hobitot impreovements o the
nke's autler were made nearly 20 years ago to provide aceess for anadromous fsh, bot the lake
itsell was not stocked. Based on available spawning area, i°s estimated the lake can sustain a run
of approximately OO0 sockeve. About 4,500 sockeve would be required 1o fully seed the system

each vear, leaving a harvest of 5,500 for local subsistenee users.

FISH ENERGETICS
Starvation mav e 4 kev [ndor for vounz herrng trving (o survive their first winter,
Researchers have determined that juvenile herring fost through the winter, requiring large energy
reserves going e the winter months, The availabibity m Llate summer and (ol of fomd 10 preparce
for the faz1 could limit survival of new berming, Researchers are eaising herring in eaptivity to bet
e 11I|.:I|-II1"I- the CHETEY neecded to siirvive the winter fast. “|.1- is being rm|1]n.||'r'|| T |1|-4'|1|-||||' s

phing to determine the nuteitional stitus of fish in nature



OTHER PROGRAM HIGHLIGHTS

YOUTH AREA WATCH

Youth Area Wateh 15 an innovative
teaching progeam which takes stodents
[Tl'lll 'l"l-r'l-n.l.] "i‘lll arei "lllllrlllljlllh"‘- J!llll
gets them  working  side-byv-side  with
research seientists in the feld. Biology,
oceanogeaphy and restoration are no
|-|H:.'.l-l' abstract olassroom coneepls when
students become involved in hunds-on ' se
enee i their own backvurds, Students
learn techniques through Geld  oliserya.
tioms, gathering data andd partiipation i

l.l|mr:l!--l'} anuly=i=, The Chugach Schonol

Dhistriet lll‘uj.i-l'l_ funded h:i the Trustes

Couneil, 15 i its secomd vear

ALASKA SEALIFE CENTER

Construction i continuing on the Alaska Sealife Center in Seward, which will pro

vide much nesded murine research leilities to support restorntion work in
-|il” region.  Dhe Treastee Comnetl conteibioned £25 million toward eonstruction
@ aof the Tacility, scheduled to Ofeen ki spring ol 1998, The Couneil alsa dedicatel
funds during 1%9%6 for construction of a fish pass desagned 1o enhanee Gsheries
research by allowing fish to swim directly into the facility
The Sealife Center will inelude leuln' education components, marine life mter
pretive programs gnd full vesewech laboratories. The centor will provide teehnologieally
tlvanesd Toeilities oot previously availabile in Alaglo foe eeseawreh on moeinge mimmals, Gshoand
seabirds John Hendracks, formere direotor of the Texas Staie A [armm, wis narmed as the center’s

First executive divertor

MARINE POLLEUTION

Maurine pollution can adid to the stress factors affecting the recovery of injured species. In an
effort to reduee g'-nlhl!uul- vilering Prinee Williaom Sound and the Gulf of Abaska. the Trustees are
funding two progeams to stop marine pollution at its souree,

The Sound Woste Mandgement Progrom’ amd its sililing, the Kodink Waste Manogement
Progeam, wre designed 1o vodueo chronie sources of morine pollution by providiog facilities and
serviers to propecly dispose of gsed oil, housebold hazardous wiste and reevelabls. These con
tnoous waste streams are affocting lish, wildlife and buman services mjured by the spuill

“Il' IS are [sing a TF:IIrII.I' -llljlrll.lr'l. l"lld'lFIIl.‘l.llll:;l'"lvrh ENTTR MRS Codmmmienitere. 1.1l1 Irim
porary storage and then transfer of waste for proper disposal, The Prinee William Souml program
will reerive §1.2 million durng FYYT o implement its plan,  Another 8267000 will g0 toward ere-

mling L -ill!il.‘ﬂ' W atslee !ILLIII.IHl'IIII'Fll Ill-FH |.III' hlhllvl.ilv\. COITIEam = -
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Fhe Trustee Council has underway two habitat protection
programs, one to purchase and protect large pareels of Tud
in excess of LM geres and another to aequire smaller
5|u|‘|'|-|-+. -lrull';:ll':lu} chosen for their restoration value,
Phese programs not only protect habitat for salmon. birds
and marine mamimals, they also protect subsistence wnd
commercial Tshing wses while making busd availalile T

recreational use IJI:L e l'"l'l“"
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LARGE PARCEL PROGRANM

Under the Lirge pareel program, federal and state agen
cies work with major landowners o identify protection
MEAsIres |1:|:|| |'||1'|i|l|1' h"|' *lllllr!l' Ilrll'l'ihl"l'_", i rvaion
vsements, and commereial Gmber easements, Sinee 1991,

thie Trustes Couneil has worked towarl] the goal of prodiscl-

ing upproximately TO0.000-geres of uplands, L0 miles of

-|1||r-'Ji.|:1'. .I1|1i |II||]I|J'|'I|.'- Ilr |FIi:|I"- IP[ .II!.IIIF'1IIII1lI|- rvers

Dhurmg 1996, agreements were sueeessfully neaptiated

with twe major landowners in Prince William Sound to protect nearly 130,000
aeres in the heart of the spill arca. Both agresments illustrate the Counetl's croative

i|||p|‘||i|-'|i I |||'|1Ii'|'|i|1: llnlhlhlt 11.||i||' wldor ensurmse that the !uwr',-lu-r'm needs of area

residents are addressed.
Phe Chenega Corporation sold mterests in 59,520 acres in western Prines The dalc cam o e ik, ke
Willigm Sound fur @ totd of £34 million (including 310 million from fediral erim- R e
il settlement funds ). Ineluded i this pulriman' nre |m'L|m| Bav and Eshamn .
By, two pareels with exeeptional restorntion values that e among the highest-

rarthed parcels in the entire spill aree. These bays have important

vilue Tor sockeye sulmon produetion, harbor seals, hurleguin
ducks. marbled murrelets. pipeon millemaots aml sea otters as wiell
a8 being especinlly significant for subsistence, receeation, and com-
mercil fshing. In the agreement, the corporation vetiins the lod
surrounding the existing commumity of Chenega Bav, the old village
site of Chenega (destroved dourmg the 1964 eartheuake) und a
number of smuller development sites. The Chenega Corporation
shireholders approved the agreement in December 1996 with #1
[H""'I'"-I ||| Il"' ‘Ilj!l‘l'hllllll"" |'|||II1I'|"'||'|:_' llll' Il'll"i'llil'\-l‘.

In northeastern Prinee Williom  Sound. the Tarilek
Corporation has offered to sell interests m approximately 68,900
pores of lond st oo ol eost of approximately $35 million
(% 10 million would come from federal eriminal setthement funds).
The Tatitlek habitat protection proposal includes a conservition
casement covering Bligh land, the elosest point of lawd o the
reel where the Exxon Valdez ran aground, Bligh Tsland i con-
ailered valuable for subsistence use and for the lone-term recoy-
ery of Pacilie herring, black ovstercatehers. harlequin ducks,
pigeon guillomors, river otters, and imtertidal  resourees,

[l protection ||L|1-R.s:a- must hie .|p||i'|ﬂl-|| by twi-thirds ol

Tutitlek ¢ T paratinn shareholders.

21
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U the southern Kenm Peninsuly, an Hores-
ment was reached with English Bay Arporation
to protect 32470 neres inside the boundaries of
the Kenai Fjords Natonal Park for a purchase
priee of 214, million, The English By propen
tv s scattered throwehowt several of the devp
water fjords of the park. The marine waters are
home to harbor seals, sea otters and  killer
whales and the uplond habiat supports harke
iquin dueks, Kinlive's and marebled: mureelias,
pigeon guillemots and  black ovstercatehers,
Pink salmon spawn in area streams and herring
spawn alomg the eopstline

With the purchase of the Chenega lands in Prinee William Sound. more than 420,000 aeres hav
been protectied wnder the loeee poeeel progeam, Moch of thas Lood b8 o the Kodiak region with o num
ber of ngreemenis completed within the koediak National Wildlife Refuge. In addition o safeanarding
the biological resomrces and humian wses an thiese lands, Kodiak 1sland Borooeh residents received an
nelded Lenefir this vear in the form ol o [payment from Hite [Ji'||.||'||J||'l|| of the Interiorin lieo of tixes on
the 100 aeres that have been added to the Kodiak Nutional Wildlife Refuge. Federal law requires
paymients when the federal government acquires Logd from private sourees. Annual federal LTEIE
will bie made m the futare. providing eeonomiv assistunee 1o borough residents in addition to e b
fit af having important babitat protected foe pulilic use,

Other luege pureel protection efforts are still in progress, Disenssions continue with several major
lundowners ineloding Port Grobam Corporation rezarding 36,170 acres located within the Kenai
Fiords Nattonal Park: Afoenok Joint Venturee concerning 112 827 aeres on Alognak llomd: Evak
Corporation for T2.000 peres neastern Proee William Sound; and Koniag ( orparation concerming e
title |r!||'|'||.|--- ol 57082 aeres of land on Kodiak Tsland that is corrently protected ander o limited term

corEervalion fisemenl.
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SMALL PARCEL PROGRAM

The small paree] progeam vecognizes e unique habit qualities and strategie restoration value

that small traets of land can provide: Sinee s ineeption in P94 the public has pominated more than
three hundred small pareels for consideration by the Trostee Councill Eneh pareel is evaluated in

terms of the restoration benefits thur wounlid be |||'||".iL|1'4| by i hase ol thee pareel: This inclodes con

sifleration of habitat values as well a8 the mmpartanee ol Frlllr]h' tisiss Stich g5 reereatinn and sulsis-
tepivie Aotivilies,

Druring 19496, the Trustes Couneil completed acguistion of 18 small pareels totaling 2,357 acres
Offers have been made and ul'rr'lnluﬂ on 12 ather |m||'1'l- pataling 994 aeves, and another seven small
partel offers are under review,

Much of the foeus of the small paroel progeam has heen on the Kenad River, where the state, fid-

eral and local governments are working togiethar with private lindownies, commieeinl fishing grougps
anel sport fishimg interests to protect this heavily nsed river from being “loved to death.”™ These acqui-
sptions inclade londs that will becomse puet of the Kena Notional Wilidlife Refoge or else managed by the
stute for habitat and recreation

Lo adidition 1o the Kena londs, several |I|'i\.1lt' i||l||J||lili;_'_- within the Kodiak National Wildhfe
Refue have been protected through the small pareel progrom. These londs provide key pubilic geeess
to propilar homtimg and fishing aress i the refuge, Near Seward. the Trustee Connel has funded the
purehuse (by the Clingaeh National Forest) of 64 acres of road-pecessible lakefront property for nse as
1] II|||.I||| I.!l'lilll_‘rllllﬂll ||_||lj recrealion =ile I|'| .llllhllllrl, IIHIIIIII'I‘ II.J'i“'lll' ||i["l‘|'| IIII 1||.”|1 nEsar hi"'li”-ll‘ I|:."
been purchased by the Aloska Deportment of Namral Resonrees to provide publie access for beach

etrnhing snd boat launohing at Lowell Point and 1o seoure permanent aceess to o hiking troil along the

eoasl 1o Caines Head State Park -
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The Exxon Valdes (il .‘*ili" Trustee
Council recognized early on that suceesshul restoration
respuires the balanced views of Alaska Natives, commereind fish-
ing fumilies, reereational osers, [rivate Luddowners, Inisiness
owners sl muny others, Mie=es inclode the Forest llrmluc'!-
||u|u_-l['_\ Il govermment, state legisiators, environmeninkists,
Lol MATHLEY s anl seientists, In faet, thie eourt settlement with
Exxon spevilically requires “meaningful public participstion in

\ "
the restoration eSS,
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The Trastes Conmeil seeks information aml advice fram o vaciety of groups, each with its
special expertise about the spill area and its mhabitants. The 1T-member Public Advisory
Croup, the village-based Community Involvement Project and a host of other public outreach
and education efforts are key elements in the process of restoring the resourees and serviees,

These groups provide adviee to the Restoration Offese stafl and 1o the Trustees, They also
return 1o their communities and constituencies with up-to-date information about the restoration
process, prioritics and sccomplishments.

PUBLIC ADVISORY GROUP

The Publie Advisory Group, commonly known as the PAG, brings together 17 Alaskans whe
represent the users of the spill area and others interestiad in the vestaration process, The PAG
includes five public-at-large members and one membr each representing the following interests:

* Aipaculture | * Commereial fshing
® Conservation * Environment

* Forest products ® Local government

* Native landowners * Recreation wsers

* Sport hunting/fishing ® Sulwistenee

* Seience/avademin | * Tourism

In addition, two ex-officio members are appomted 10 represent the Alaska House and Senate,
The PAG provides advice on key decisions relating to planning, funding and carryng om

restoration projects, 1y members review specific issues as well gs make recommendations con-

eerning the overall direction of the restoration effort. The PAG process provides a diveet link

between the Couneil and wser groups throughout the spill area.

COMMUNITY INVOLVEMENT

Fifteen predominantly Native villages in the spill area cely heavily on subsistenes resources
such s fish, shellfish, seals and ducks, many of which were mpured by the spill,

The Trustee Council is making a special effort to listen 16 the concerns of subsistence nsers anid
closely imvolve them in the restoration process. Through its Community Invelvement Praject. the
Couneil funds a local facilitator in each of 10 spill-area commumities 1o serve as a lnison between
the community, the Trustee Counell, the Restoration Office stafl and the scientists conducting
restoration projects, In addition, a community involvement coordinator works in the Restoration
Office in Anchorage to facilitate two-way communication.
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In addition 1o all the other research involving
subisistence pesourees such as herring, salimon and
harbor seals. the Trostee Comncil funded 15 sulisis-
tenee I'n'jl-r'lw in FY "97. These prrigects are spue i
callv desizned 1o improve subsistenos harvests for

local residents, mcluding enhancement of salmon

streams near the villages; experimental “seeding”™ of
vlam= on suitable beach sites: and clenning resulual
ofl Trom seleel subsistence haevest arens, In addition. another e secks Do inlesrate

traditional knowledge abont the constal epvironment into the restoration effort,

GENERAL PUBLIC

Direet publie mput remains a kev part of the Tristees Couneil process. Every meeting of the
||'u-ln' L ril."l-l] o ||Il I'1|Ir|r| '!.11\ I=Hry ‘.-ln"[l 1M |.i|i|1‘- an ugun forim for any cilizen o .Itlllll'*--
Council activities, Readents of far-flung spll communities are envouraged to participate via
teleconlerence. The Trustee Counetl, members of the PAG and Restoration (Hhice stalf beld meet
ings in a number of communities durng 199%, indoding Rodiak, all the Kodiak Tslund villoges,
Homer, Seldovio and Port Graham

The annual Work Plan, which estililishes the projects to be fundid sach sear, s mnde availalile
o the ]|u|.li-' i ddendt form 1o allow wettten comments or testimony before the PAG aod the Trostes
Couneal, Ioaddition, all anmual and Goal reports on Commeil-fonded preojects are availihile thiemugh

thie O3l Spill Pulilie Information Center

BLIC OUTREACH

The Trustre Council has undertaken a number of new projects in 1999 in an effort to get belter
information to the public. The radio seres “Alaska Coastal Corrents,” designed 1o explain Counedl-
funded scence and other projects 1o the [rululp:'. was introduced in March 199%, Produced by Alaska
Public Radio Network and reported by Jody Seinz, the series has proven itzell 1o be an insightiul
way to spread the difficult-to-explain news of Alaska marine seienee. s sueeess hus bl to many
spin-ofTs tomerease exposure for the sevies, During 1997 it also will be prodoeed as o weekly news-
paper colwmn and ereated as o self-standing kosk-style computer disploy. It may also be added to

the weh site to providie wi lil-widie peeess anid ||-|'m||h'1'|| on CD-ROM for nae by sehools,



The Trustee Coumeil’s homepage on the World Wide Welb continuss to expand in siee and

nsage. The homepage s maintained by the Oi Spill Poblic Information Center (OSPIC) m

|III|I',.-'-"'WM“..'||u-1u|.l|+~||'-n-||l|'. In it can be found the status ol LEjury and reeovery, restoration

noetivities, hackground information on the spall, sod o vaeiety of other mformation, ineluding the

text to this annual rejear

\ comprebensive look at results from scientific studies i being prepared moa volume of seo

techmical papers writlen b seientists, and edited., desigoed and |||'rl|rH! |'t} the Restoration {Mhice

Known as the Restoration Notebook series, these Jraprers will bee o valualde resouree for students

andd others who want to learn about the species injured by the ol spill. Harbior seals, for instanee,

II.'.I'H‘ H ‘.‘H-war ill.‘-lnr\ |r[ |lrr'|llllll;'_ |:|||’|I:I|Jlﬁ||l|.-. ”’Il' Hl'-ll ol \u1|'|.hmk |Im'|1|||rr1h Ihr r'r-u-.'ll'rh

being done to explain the decline, inecluding several innovative research techmigues holping to

answer |I|l|'."li1l“!' HIIlIll[ hlll'iHH' "1'||l Ilii'l, I'!'Ilt'lllllll'llil'll illlll ToNeImem s

RESTORATION RESERVE

Simee 1994, the Trustes Conneil hus been
setting aside £12 million a vear 1o eaablish a
reserve accoont for future restoration aetivi-
ties. The Council anticipates placing o total
of 108 million mto the aceount by the time
Eoxxon mukes its final poyment in September
20001, plus acemmulated interest,

The Trostes Couneil has made no deci-

sion about the long-term management or wse
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of the Restoration Reserve. Mectings are beme scheduled dormg 1997 and 1998 wath mierested

Erviipe Lo geenerale idens on how to hest use the foml. The ( nllll1'|| [ Lk O (1] |||.|Lr H ] II!'I (BT 1] !’u'hlf'r

the end of 1998 -

bisatuies | PR | AARIREIPATION
(henega Ba j |
Corduy; . r .
(dkiegn | _ L0y EVOS Trasie
Hm’.m — Fagilitators == Coungil ===+ dvisory Group —
Part Grakam . fesuraton ey gt
Seldovia = >
Sewar
Tatitlek
Tz General

Pt Public

fspr Brogus:

» diacnltore

» [pmmercial fishing
« [onservation

» Environmental

» Farest profuets

« Local povernment
o Katfve landowners
» Recrealion psers
« Spart Husting/Fishing
« Subsisience

« Science/ Academia

« Tourism
« |ilus 5 at-large seals)

21



3.1

EEXEIITX

I1TAkxR

ELLXE

PAST AND ESTIMATED FUTURE
USES OF CIVIL SETTLEMENT

(n millons of dollars|

ﬁ-nwmmu l_,muhnlm-ligﬁjm u.nd:-lnl.nu]u 173.2 (n)
Exson (lor cleanup ulter 1/1/02) 39.9

Avtial expenslitires:
o FYO1002 Work Man 124
& FY 1993 Wisrk Plan TA40L)
« FY 1904 Work Plan 1.6
o FY 1995 Wark Plan 172
» FY 1996 Work Plan 7.7
* FY 1997 Work Plan (nuthorized ) 16.2
FY 196 « FY- 2002 Work Plans (estinte) 4.5
Alutiiig Museum LS
Alnska Sealife Conter 25.5
Reduetion of Mirine Polliition 3.0

MIOTECTION

Large Pareel anid Smull Pareol hobatat protection jrograms {past expenditires,
istanaling ol et | fustiars eommitments and pareel evaliatiog okts)

= FY 9% —FY 1997
s FY 199 — FY 2002 {anticiputed ) URT

. FY 1092 Work Plan 4.3

. FY 19893 Work Plan 2.7(h)

» FY 1994 Wark Plan 4.1

. FY 1995 Wark Plan 3.2

. FY 1906 Work Plan 3.0

. FY 1997 Wark Plan (anthorized) 4.0
FY 1998 - FY 2002 Work Plans [estimate) 106
o Paymints Q001
Tatepest an Court Registry Invistmet System (i Ges) 14.5
Titwrvst an federnl aml sate aeenun:s 3.8

fin) Rt il I Eiriwr ix recuced by £2.7 mulllon incfuded o the FY 1992 Work Plan,
i) 1903 Work Plan s funded for only 7 months dising traitiog to the fedeval fivcal year (Octobar |- Septesibar 100,




INDEPENDENT AUDITORS' REPORT

’éfG:ETE\,REHFELD & FUNK /*
Certified PrbH e Ao 1S ———— ™

0309 Glacter Highway, Suite B-200 - Juneau, Alaska 99801
Phone 907-789. (78 . FAX:907-78%-7128

Members, Exxon Faldez Oil Spill Trustee Council,
Anchorage, Alaska.

We have audited the financial statements of the Exzon Valdez Oil Spill Trustee Council, Trust Funds as of and for the year ended
September 30, 1996, as listed in the accompanying table of contents. These fingncial statements are the responsibility of the
Exvon Valdez Oil Spill Trustee Council's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Governmen! duditing Standardy, issucd
by the Comptraller General of the United States. Those standards require that we plan and perform the audit to oblain
reasonsble assurance ahout whether the financial statements are free of material misstatement. An audit includes examining, on
a lest basis, evidence supporting the amounts and disclosures (n the financial staterments. - An sudit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We beligve that our audit provides a reasonable basis for our opinion.

As discussed 1n Note 2, the financial presentation for the Court Registry Investment System (CRIS), Exxon Valdez Ol Spill
Settherment Account (Joint Trust Account) is of this account only and is not intended to present the financial position of CRIS or
the United States Districs Count for the Southemn District of Texas and the resufis of their operations; in conformity with

generally accepted accounting principles.

As discussed in Note 2, the financial preacntation for the LS Department of the Interior, Fish and Wildlife Service, Natural
Resources Damage Assessment and Restoration Fund (NRDA&R) 15 of the amounts refated 10 the Ecvon Faider Oil Spill
Trustee Council only and i$ nol intended 1o present the financial position of NRDAER or the US. Department of Interior Fish
and Wildlife Service und the results of their operations, in conformity with generally sccepted accounting principles

A% discussed in Note 2, the financial presemation for the State of Alaskh, Exzon Faldez O Spill Sertlement Trust (Scttlement
Trust) is of the Settlement Trust only and is nat intended to present the financial position of the State of Alaska or any of its
companent units and the results of theit operations.

As discussed in Note 2, the financial statements for the Joint Trust Account and NRDAKR are prepared on Lhe cash basis of
accounting. which is a comprehensive basis of accounting other than generally acocpied accounting principles.

I vur opinion, the financial suatements referred 1o above presant firly, in all matenal respects, the cash balances of the Joint
Trust Accountand NRDA&ZR and the finincial position of the Settlement Trust as of and for the year ended September 30, 1996,
und' the results:of their operations for the: vear then ended on the basts of accounting described in Note 2 for the Joint Trust
Account und NRDA&R, and in conformity with generally scceped accounting principles for the Settlement Trust.

I accordance with Government Auditing Srandards, we have also issued reponts dated January 23, 1997 on our consideration of
the Exxan Valdez Oil Spill Trustee Council, Trust Funds® intemal control structure and a repont dated January 23, 1997 on their
compliance with Laws and regulations, as listed in the 1able of contents.

Elpee, Rl FH el

January 23, 1997
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Exxon Valde: Oil Spill Trustee Council
UNITED STATE DISTRICT COURT - FIFTH CIRCUIT
COURT REGISTRY INNGESTMENT SYSTEM
EXXON VALDEZ OIL SPILL SETTLEMENT ACCOUNT
STATEMENT OF ASSETS, LIARILITIES AND JOINT TRUST ACCOUNT
BALANCE ARISING FROM CASH TRANSACTIONS
September 30, 1996

ASKETS;
Cash and Invesiments: $ 112885554
Total Assets 5 112,885,654
LIABILTTTIES AND JOINT TRUST ACCOUNT BALANCE:
Linbilities L
Joint Trust Account Balence - Liquidity Accoun: 76,889,481
Joimt Trust Accoum Balancee - Reserve Abcount 35,996,171
Total Liabilitics and Joint Trost Account Balance § 112885654
STATEMENT OF RECEIPTS, ISBURSEMENTS AND
CHANGES IN JOINT TRUST ACCOUNT BALANCE
Far the Fiscal Year Ended September 30, 1996
Regeipts:
Recelpts s 6,708,554
Investment Income - Liguidity Account 3,887,123
Investment Income - Reserve Account 2
Total Receipts 0, 5954677
Disbursements’

State of Alaskas, Exvon Valde: Settlement Trst:
Fiscal 1996 Natwral Resource Damage Assessment

and Reaorstion Projects {2.468,808)
Fiscal 1997 Natural Resource Damage Assessment

and Restomtion Projects 19,906,619)
Land Acquisition Blishursements {18,509 433)
Research Infrastructure Improvement Dishursements (12,456,000)

Total Disbursements 1o State of Alnska (43,340,950)

LIS, Departarent of Inferior, Natural Resources Damage
Assessement and Restoration Fund;
Fiscal 1996 Natural Resource Dumage Assessiment

snd Restertian Project (3.850,224)
Fiseal 1997 Naturnl Resource Damage Assessmen!

and Restoration Projects (6,663, 4(:0)
Land Acquisition Disbursements (20,534,200)
Total Disbursements to United States (375
Coun Registry Fecs (38R.TT2)
Total Dishursemenis (74.777,546)
Deficiency of Receipts Over Dishursements {4, 181.869)

Joint Trust Account Balance, Beginning of Year 117,067,523

Joint Trast Account Balenoe, End of Year % J12.885 654
—— T

The accompanying notes to trust fund financial statements are an integral part of this statement,



Exxon Valdez O Spill Trustee Cruncil
UNITED STATE DEPARTMENT OF THE INTERIOR,
FISH AND WILDLIFE SERVICE
NATURAL RESOURCES DAMAGE ASSESSMENT
AND RESTORATION FUND
STATEMENT OF ASSETS, LIABILITIES AND TRUST FUND
BALANCE ARISING FROM CASH TRANSACTIONS
September 30, 1996

ASSETS:
Cnsh and [nvestments L3 T:291,910
Totul Assets 5 7.791.910
LIABILITIES AND FUND BALANCE:
Liabilities 5 -
Tt Fund Balance 7.791.910
Total Linhilitics and Trust Fund Balance 3 7,791,910
—————————

STATEMENT OF RECEIPTS, DISBURSEMENTS AND
CHANGES IN TRUST FUND BALANCE
For the Fiscal Year Ended September 30, 199

Receipts
Cemtributions « Court Reglsiry Investment
Svstam, loint Trust Account 5 J.047.824
Investment Income 206,258
Totsl Receipts 31,254.082
[shursements:
L1.S, Department of Interior:
Fish und Wildlife Sérvice {22,133,000)
National Biological Service (1418700}
Natjonal Park Scrvice {81,700}
ifice of the Secretary {61,900
115: Deparunent of Agnealore, United States
Forest Service (3.067.000)
1S, Deprtment of Commeree, National (xceanic
and Atmaapheric Admimigration {3.931.300)
Thial Disburséments {30,683 H00)
Excess of Revenues Over Expenditures S60,482
Trust Fund Balance, Beginning of Yeat 7.231,424
Trusi Fund Balance, End of Year 5 7,191.910

The sccompanying notes o trust f und financial statements are an integral part of this statement.
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Exxon Valdez ON Spill Trustee Council
STATE OF ALASKA - EXXON VALDEZ OIL SPILL SETTLEMENT TRUST

BALANCE SHEET
September 30, 1996
ASSETS:
Cash nnd Investments .1 42,130,502
Total Assits 5 42,130,502
LIABILITIES AND FUND BALANUES;
Linhititics:
Accounts Payable b 1837423
Deferred Revenues 10,196,019
Tovtul Linbilities 14,133,542
Fund Balances:
Reserved for Encumbrances 20,708, 598
Unreserved 7,288,362
Total Fund Balances 27996960
Total Liabilities and Fund Balances 5 42,130,502
STATEMENT OF REVENUES , EXPENDITURES AND
CHANGES IN FUND BALANCES
For the Fiscal Year Ended September 30, 1996
Revenues:
Contributions - Courl Registry Investment
System, Joint Trust Account 5 55,508,647
Interest and Investment Income I.673. 683
Tomal Revenues 5T.082.330
Expenditures:
Current Operating:

Nuwral Resources Damage Asséssment
and Restoration Projects

Depariment of Fish and Game (1752869
Department of Environmental Conservation (455,406)
Deparument-of Matural Résolrces (1,618,827)
Total Current Crperating (14,827,192)
Capital Outlay.
Research Infrastnucture Improvements - Aliska
Depariment of Fish & Gume (5.711.366)
Land Acquisitions - Alaska Department of
Matural Resources (18,249,433}
Towal Expenditures (38.787.991)
Excess of Revenues Over Expenditures 18.394.339
Fund Balances, Beginning of Year 9,602,62)
Fund Balanoes. End of Year 13 27,996,960

The accompanying notes to trust fund Fnincinl statements are an integral part of this statement,



Exxon Valdez Onl Spill Trstee Council
NOTES TO TRUST FUNDS FINANCIAL STATEMENTS
Fiseal Yenr Ended September 10, 1996

L EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL

Formalion of the Evvon Valdes Oil Spill Tnestee Council

The United States of America (United States) and the Sute of Alaska (State) entered into i@ Memorandum: of Agreement and
Consent Decree (MOA) on August 28, 1991, The MOA wias mbde v maximize the funds avallable for restormtion of natural
resources and to resolve the governments’ claims against one ancther relating to the T/V Exvon Faldes Oil Spill (Oil Spilly;
which occurred on the night of March 23.24, 1989 in Prince William Sound, Alaskn Upon entering into the MOA. the
Lnited States and the State belicved that the terms of the MOA were in the public interest and would best cnable them to
(a1 thrisir cluties as trostees to pssess anjurles and 1o restore, replisce, rehabiliute, enbance, or scquire the equivalen) of the
nsturi] resourees imjured, lost, of destroved as a result of the Ol Spill.

Pursuant o the MOA and federal laws, the United Siates and Stnte act as co-trusices in the collestion nnd joint use of all naturai
resource damage recoveries for the benefit of nafural resources injured, lost or destroved s a result of the Oil Spill To
minage the co=trustee relitionship, the Excon Fafdez Ol Spill Trustee Counel (Council) was formed,

Exxon Valde= Oil Spill T Coupcll S
The Council consists of six trustees, three trustees represent the Un.ted Stales and three trustees represent the State. The United

States” trustees ore the Secretaries of the United States Departments of Intenidr and Agricuitiore and the Administrator of the

MNatlamal Oceanie and Atmospheric Adminigirmtion (o burenn of the United States Department of Conometce). The Sute's
tnustees consist of the Commissioners of the Stste Departmenis of Environmental Conservation and I'ish and Game, and ihe
Attomey Geperal of the State of Alaskn, The MOA allows the President of the United States or the Governor of the Suite of
Alaska to transfer trustee status from ono official o asother official of their respective governments.

All decisions of the Councll must be made by the unanimons persement of (hié trustees. The decisions of the United Stines’
trustess mast be mode in consultation with the United States Environmental Protection Agency, 10 the trusieds cannof feach
unanimots consent. either the United Stales or the Sile may réson 1o libgatien in the United States Digtnet Count for the
District of Alaska (Court),

Resigration Office

The Canncil has eaahlished & Restoration Office which is respansible for the coondination and supervision ol the activities ol the
Council. The Restoration Office is managed by an Executive Director who reports directly 1o the Council.  Since the
Couneil exists through the MOA, it and the Restoration Office operate within the fmmework of the Trustee Agencies, During
fiscal 1996, all activities of the Restumtion Office were conducted through the Alsska Swre Departments of Fish and Game
aind Natural Resources. I addition, The National Oeeanic nnd Atmospheric Administration admimisfered certain paris of the
Restoration Office’s activities

The Restoration Office develops an annual budget which, upon agproval hy the Council. sets forth the anticipated expenditures

of the Reéstomtion Office, The Council makes-an ammual contribution fo the State ngencies equal w the budget (e the

Restoration Ofice. The contributions are made using the dishursements procedures discissed in Note 6.

Termination of the fvvos Vildez Ol Spill Trugtee Council
The MOA. shall terminate when the United States and the State centify 1o the Count, or when the Court determines on apphication
by either government, that all agtivities contemplated undir the MOA have been complated,

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Ax runh:r discussed in Note 5, amounts paid by Exxon Corporition are mude direltly 10 ihe United States and the Sl for
reimbursement of certain costs incurred by them in connection with the il Spill. In accordance with the MOA and ‘as
ordered by thie presiding Cowrt, moncy that 1 not-directly paid to the Lnited States and the State s placed m an intorest-
bearing account in the Court Registry Investment System (CRIS) administered through the United States [istrict Court for
the Southern District of Texas, 1n addition, an secount entitied “Exxon Valdez Oil Spill Settlement Account”™ (Jolnt Trust
Account) was extablishéd in CRIS specifically for the Exxon seftlement proceeds.

B
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Exaon Valdes U8l Spill Trustee Council
NOTES TO TRUST FUNDS FINANCIAL STATEMENTS
Fiscal Year Ended September 30, 1996

L. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

CRIS is n cash mamigemen) system developed by the Linited Stmies Dismct Count for the Southern Distnet of Texas: Al
mimounts placed with the CRIS liquidity account are minintulned in United Stades. government. trcasiry - secunties with
minturiiies of 100 davs or less, and are held in the nome of Clerk, LLS. District Coun, Southern District of Texus ot the
Federal Reserve Bank. - Amiounts placed with the CRIS reserve fund are: maimained in United States govemment treasury
securities with maturity dates ranging from fscal 1997 theaugh fiseal 2002, and are held in the name of Clerk, 1S, District
Clourt, Southern District of Texas of the Pederal Reserve Bink.  The fnancial presenintion for the Joirt Trust Account is of
the Joint Trust Account only and is not intended (o present tie financial positicn of CRIS of the United States Disirict Court
for the Soithern District of Texas and the resulls of their operations,

Upon unanimous approval of the Trustee Council, funds ane disbursed 1 the United States and the State 10 be expended by the
Trustes Agencies in accordamce with the Councll’s wishes  The accompanying Bnancial statements for the Joimt Trust
Account reflect the intent of the dishursements as. 10 naturl nsource damage aszessment and restoration, o the acquisition of
land o redearch infrastructure improvements 1o further protect the notorsl resources. The financial statements also reflect the
fiscal year which the dishursements are to be expended by the Trustee Agencies.

As allowed under 28 LISC 1913; 1914 (b and 1930(b), the Clerk of the Cour for the United States Courts i allowed 1o charge 2
registry foe for ndministering investment holdings of funds held in their registy sccounts. During the yer ended December
31, 1996, the registry fee chirged to the Joint Trust Account was 1( percent of investment income. In addition, CRIS has
entered into- 4 contract ‘with a Houston, Texas based financial institution 1o provide investment advisory information,
seourited trading services, und sccounting services il a fee ol 025 percent added to the cosl of securities purchased by CRIS.
U Qctober 8, 1996, the United States, on behall of e nutial resource’ trustees applied 1o the cour for restorition of the
court registry fees assessed painst the Exxon Yalder Oll Spill Seitlement Account and for an arder wiiving such fees in the
future,

afen atiy
nmburswn:nn which are made ﬁam 1]1-: .'luml I‘mﬂ hﬂ:-nunl o the Liniled ‘-.tu:s are drqumtmd i the LS. Deparument of the
Interior, Fish and Wildlife Service, Natural Resources Dammage Assessment and Restoration Fund (NRDA&R)  NRDAKR

wits established prarsuant 1o Poblic Law 102-134, and is administered by the U.S. Depariment of Interior, Fish and Wildlife
Service. It is & trust fund which was established 1o hald rarural Tesources damage assessmient and restoration senjement

proceeds of the United States Government. Poblic Law 120-229 requires that federal proceeds from the Agreement and
Consent: Decree (sec additional discussion in Note 4) be Jeposied in NEDASR and that all interest camed on these
proceeds he available to the Federal Trustees for necessury cxpenses for assessment and restoration of arcas affected by the
O Spill. Public Law 120-229 also calls for amounts in NRDALR 1o be invested by the LS, Secrelary of the Tressury in
interest bearing obligationg of the United States,

Disbursements from NRDA&R are made pursuant to the directions of the Council ‘and as approved by the Court. At the
beginning of each fiscal year, the Depariment of {nterior, Fish and Wildlife Service communicates with coch of the United
Stutes Trustee Apencies o determine the timing of dishursements from NRDAKR 10 each Federal Trustee Agency,
Investments are purchased in order to earn inferest on avpilable bilances within NRDAKR, ind with scheduled maturity
dates cofneident with the scheduled date of disbursement,

The Minaneial presentation for NRDAKLR s of the amounts related to the Council ouly and is not miended 1o present the tinancial
position of NRDALR or the Department of Interion, Eish and Wildiife Service-and the resulis of their operations.

¥ (8]

Dishbursemenis which are'made from the Joint Trust Account to the State are depositcd in the State of Alsskn, Exvon Valder OH
Spilt Settlement Trust {Seniement Trust). The Settlement Trusi is established purstant (o AS 37.14 400, Pursuan! (o Siale
law a sute agency may nof expend money from the Seitlement Trust onless the expenditure s in accordance wilh sn
nppropristion made by lew.  Expenditures of funds are mace upon properly approved requests for payment.  The toml of
expenditines and encumbrances (obligations) may not exceed the appropriations to which they pertatn.

The Settlement Trust is an expendable trust (ind of the State.  Expendable trust funds account for assels held by the State ina
trustee capucity where the principal and income may be expended in the course ol the fund’s designated operations.
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2,  SUMMARY OF SIGNIFICANT ACCOLNTING POLICIES (Continued)

Uipon: approval: by the Commeil, the Cotrt: and the State of Alaska, Trostee- Agencies moke expenditires directly agninst the
Settlerment Trust

Thee Mrancial presentition for the Settlement Trust is of the Sertlement Trust only and is not intended to' present the fipancial
pasition of the State 6f Alaska or any of it8 Component bnits und the results tif_thci: aperticns

Basi of Accountin

Basis: of necounting refers to when revenues, expenditres and the refaed nssets and libilities are recorded in the seeounts and
financial statements; Speeifically, it relates (o the iming of the financial mensuremenis made, regandiess of the measuroment
foeus applicd:

The basis of accounting used by the Joint Trust Account, WNRDA&LR and the Settiement Trust are ds follows:
Joint Trust Account - The finaeial statements of the Jaint Trust Acconnt sre prepared onlit Cash busis of accounting, - As
such, reventies nre recognizéd when received, and dishursements are recognized when pitid.

NEDA&R = The financial statements of NRDA&R are preparad on w cash basis of neeounting:  As such. revennes are
recognized: when received, and disbursements are recogmized when paid.

Settlement Trust - The fnancial statemints of the Settlement Fuad are secounted for using & coment fnuncial resgurces

measurement focus on the modified ncorual basis, The Seitlement Funid recognizes revenues shen the souree s

measurable and availuble, mnd intended for the fiscul vear. Available menid colleclible within'the cusrent period o soon
enotgh theretfler to b oed o piy labilities of the current period.  Assets dré recorded whieh ménsirable and due;

Expenditires are recorded when the related Hiability s mewrred,  Encumbrance sccounting, ynder which purchase orders and
conrracts for the, expenditure of moneys are recorded in order w reserve thit portion of the applicable appropeiation, is
emploved as an extension’ of the formal hudgetary integmtion of the Seflement Trust,  Encumbrances outsimnding it
Yenr-and are reported s reservations of fund balance since they gl not constitute expentlitunes or |abilities.

Intérest and [Mvestment incomme 15 allocsted 1o the Seitlement Thist a6 agreed 1o under & Memorondom ofF Uadersisiding
(MOLY by and between the State Departments of Revenue and Administration effective July 1, 1903, Linder the MO,

itnerest 15 credited dally 1o the Setlerment Trust by detarmining the Seftlernent Trost's duily ¢ash balance and applying:

the current weekly 180 day Treasury [l Rates based on the Thsasury Bill nuctions,

Stntement Presentalion

Separate balance sheets and statements of feceipis and disbursemets or revenues ind expenditures are presented for sach of the
Jaint Trust Account, NRDA&R and the Seitlemiént Trisr,  This is due o the ficl thal ownership 'of the Tnist Funds rests
separntely with Fachoal the U8 Bistriet Court, LR Department of Interior. Fish and - Wildlife Service gnd 1the State of
Afaski, and the different bases of accounting used by the Trust Funds

Aceounts Payable and Deferred Revenue - Settlement Trust i
Agcounts pﬁ}_’n_blr_ in the-Settlernent Trust financml statements inchide dishursements made against the: Settlement - Trus
subsequent 1o September 30, 1996, which relate vo fiscal 1996 restoration activities

Deterred. Reyenués in the Settfement Trost financial sttements include amounts repeivied or recéivable at September 30, 1546,
which wre 1o be expended by the State in fiscal 1997,

35
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X CASHAND INVESTMENTS

Cresh-and investments for the Joint Trust Account, NRIIA&KT and the Settlement Trustare as follows:

Joint Trust Aceount - All-depesits and myvestments of the loint Trust Account are held in the name of Clerk, LLS, District
Caprt, Southem District of Téxps arthe Federal Reserve Bark At September 30, 1996, the hutances held in the CRIS
liguedity - necount are held in LS. Treasury Bills sith maturities less thun 100 days, sod the balunces beld in the CRIS
reserve [und are held in UK. Trensury Hills with maturity daties on November 15, in each veur from 1997 through 2002,
A nominal amount of cash is- also jncluded ‘in the balance There are no uninsured or unregisiered deposits or
investments. This places all of CRIS s investments and deposits in:(GASH credit risk categeany 1 =

NRDA&KR - All cushoand investments of NRDALR are held i the name of the U5, Department of the Interior, Fish and
Wilstlife Service, Natural Resources:Damage Assessment and Restoration Fund it the 1S, Department of the Treasiry.
Al Septermbér 30, 1996, substmmtially all balances are held in LS Treasury Bulls with maturities ranging from 30 (o 300
davs. A nominal amount of cish 18 nlso included i the balance, There wre o uninsured or unregistered deposits o
investments. This places all of NRDAZR s investments und deposits in GASH credil risk category. | =

Sertlement Trust - Cash and Invesiments of the Settlement Trust represent cash on deposit in banks. and cash invested. i
various ipvestments a5 o-part of the State’s short-term cash’ management pocls. By law, all deposits and investments
reelutitig to the Setilement Trost are under the control of the Commussioner of the Staté Depaftment of Revenue.  The
State's sl is invested pursuant to Siate Jaws which mandite that ipvestments shall bé mude with the judgmient tmd care
exercised by an institutional investor of ordinary professional prodence; discrction ind intelligence. Al deposits wre
insured. or colluternlized with securities held by the Stareor by its custodian in 115 name, Al myestments @re insired or
repistered in the State’s neme und are held by the Stte or ats custodian. This places-all of the State’s General Investment
Funds deposits and investments of which the Settlement Trust cash and investments are a part, In GASH cradit risk
cilepory. | =

+  (PASB Statement No.o 3 requires- deposits and invesiments to'be eategorezed 10 indicate the level of risk nssumed by an
entity. For investments category | gonsists of investments that-are insured or registered Tor which the sectrities are
held by the entity or its costodiom in the entity’s name, categary 2 consists of uninsured and unregisterad nvestments.
tor which the securities are held by the broker's or dealer’s trust depariment or agent in the entity’s nime. and
category 3 ingludes uninsured and Unregistéred investmenis for which the securities are held by the broker’s on
dedler’s trust department or agent not in the entilty s name.

4. CONTRIBUTIONS BY EXXON CORPORATION

Agreement and Consent Decroe

O Oidober & 1991, the United States, the State; Exxon- Corporation (Exxon) snd Exxon Shipping Company, and-Exxon
Pipeling Company entered into an Agreement and Consent Decree (Agresment). The Agreement principally stipuluies that
ixxon make certain payments, and thal all panies release mid covenant not to soe or (o file any sdministrative cliin agains
the other parties or specifically idenified third parties. Pursuant 1o the Agréement Exxon is to pay the United Stites and the
State o total of $900 million asfollows:

Date Payment Due Arnount

Ten davs after the Agrcement 5 GOL00,000
hecame effective

December 1, 1992 130,000,000
September 1, 1993 100,000,000
September 1, 1994 T UE0,000
September 1, 1945 70,000,000
Sepuember 1, 1996 70.000.000
September 1, 1597 FUL LN, )
September 1. 1598 FO.000,000
September 1, 15999 70,000,060
Sepember 1, 2000 70, {HI0,000
September 1, 2001 FULOD000

5§ B00,000,000
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4. CONTRIBUTTONS BY EXXON CORPORATION (Continued)

During fiscal 19%6, Exxon Corporstion mode the coptribution 1o, the Joint Trust Account as required by the Agreemient. As
further discussed in Mote 5, $3,201.446 of the $70,000,000 costribution was paid directly 1o the State of Alaska The
halance of $66,708,554 was placed with the Joint Trust Account

IOWR

In addition 1o/ the payment terms discussed above, the Agreement also hrs o reopener provision that allows the govemments 1o
claim an additonal $100 million from Exxon between Seplember |, 2002, and September 1. 2006, as réquired for the
performunce of restoration projects in Prince William Sound sod other aress alfected by the il Spill to restore one or more
populitions, habitats, or species which, as a result of the Oil Spill, sullered substantial loss of substantial decling in the arcis
niTected by the Oil Spill,

The eost of the restoration projects must not be grossly disproportionate 1o’ the magnitude of the benefity obtined, and the
reopener - is available only for any losses or declines that could not reasonably have been known or antitipited from
infurmation available al the time of the Agreement.

5. REIMBURSEMENTS TO THE UNITED STATES AND THE STATE

Unider the terms of the Apreement, certain amounts paid by Exxon wre to be made directly to the United Suates and the Stane

These puyments are b be used solely to reimburse them fir the following purposes:

I, Respanse and clean-up costd incurred by Eather of them on or before December 31, 1990 In connection with the Ol
Spill;

2. Mataral resource damages ussestment costs weurred Ty either of thens on or before March 12, 1991 in connection with
the Ol spill;

3. (Stale only) Attomeys fees, e'«:p:rls fees, and other costs incurred by the State on or before March 12, 1991 in
connection with litigation arising from the Oil Spill;

4. Response and clean-up costs incurred by either of them after December 31, 199 in connection with the O1l Spills

5. To assess imjury resulting from the Oif Spill and 10 plan, implement, md moaitor the restomtion, rehabilimtion, or
replacemicnt of natural resoutces, patural resource serviges, of archacological sites and artifacts injurcd, lost or destroyed
as a resolt of the O4l Spill. o the acquisition of equivalent resources or services after March 12, 1991 and

6, [Siuate only) Reasonuble litigntion cosis incumred by the State after March 12, 15991,

The pgreement states that' the amounts te be reimbursed to the United States for items one and two aboye are not 1o exceed $67
million. The amouns 1o be reimbursed (0 the Smie for items one, (wi and three above are ol to exceed $75 million. The
preement dies not place d cap an items Jbur snd ﬁvc Thie amounts pald 1o the State for tem g% above are notto exceed §1
million per mionth.

During fiscal 1996 $3.291 446 was piod 1o the State of Alaskn as a reimbursement purseant 1o the Agreemenl  There were no
other reembursements made 1o the Linited Sistes or the Staic during fiscal 19%6 under the Agrecment

B, DISBURSEMENTS FROM JOINT TRUST ACCOUNT

¥
Under the terms of the MOA, amounts puid by Exxon, excluding the reimbursements discussed i the preceding Nute, are
depowited iito the Joint Trust Account. These pmfmmts are (o be wed solely 1o assess injury resulting from the Chl Spltl and 1o
plin, imptmnem., and monitor the restoration, rehabilitation, ar rrplncummn ol nutural rsources, naturul resource servicey, or
archacologieal sites and rtifhcts injured, lost or destroved s a resut of the D81 Spill; or the seguisition of cquivaleni resoutroes
or services,

i v

The Couricil has déveloped a solicitation and review process for prijects 10 address the purposes stated above  The cutcome of
the process is the development of a fiscal vear Work Plan which approves the funding for =l projects 1o be conducted during the
fiscal vear. For the fiscal vear ending September 30, 1996, the following project solicitation and review process was uséd by-the
Couneil:



18

Exxon Valdes O3 Spill Trustee Coungil
NOTESTO TRUST FUNDS FINANCIAL STATEMENTS
Fiscal Year Ended September 30, 1996

0. DISBURSEMENTS FROM JOINT TRUST ACCOUNT (Continued)

k. In'March 1995, the Council published an fnvitarion (o Submir Restoracion Frojects fur Fiscal Year 1996, A% part of the
Invitmtion requirements, proposers-developed and submitted detuiled project descriptions and project budgets ot review.
Thee Council®s Chief Scientist coprdinated: o preliminary: seientific and rechnical revigw of the projecis.  The projects
wire nlso reviewed by the Council's Exgeutive Director, Federl and State agency stafl, snd representatives of the
Public Advisory Group (the Public Advisory Group consists of members of the public and concemed groups ang was
appeinted by the Council in accordance with the MOA 1o help provide meaningful public participation in the miury
assessment and restorlion process),

2. Ini late hine, all propasals and the resulis of the revidws werg published in the Draft Fisca! Yedr 1996 Work Plan. The
public comment period on the draft closed August 4. 1995

3. Dunng the public review period, the Poblic Advisory Group reviewed the drifi work plan ot a mesting i fate July. o
addition to the public review muny proposals underwent further technical, budget, policy, ond legal review

4 The majority of approved prajects, received interim funding from the Council in-August 1995, Additenally, projects
thut required further technical review receivid Tunding in August 1995

5. InDecernber 1995 the Colineil made final project approval . The approved projects were published in the Fieal Yoar
1996 Work Plan. : ;

inagldition 1o the process outlined above, the Council hias also identificd and acquired several tracts of lind 18 permitted by the
MOA. The land acquisition suppert costs are funded through the Work Plan, and all Innd acquisitions are separately
approved by the Council, )

literest lncome Recovery - NEDA&R and the Settlement Trus

‘e governments are 1o report to the Counell the mmount of interedt eurnéd on et ivailable balances in NRDA&R and the

Settiement Trust. The Counil then recovers the interest reported by reducing Subsequent dishursements from the Joint Trust
Fund-for futtre projects. Durig fiscal 199, dishursements 1o'the United States and the State were reduced by 222,042 and
$1.436.335 for sich intenest earmungs, respectively.

Linoblignted Batince Recovery - NRDA&R and the Sétlement Trust

Actual project cists are frequently less than the ongingl project budgets. When this octars, the United States and the State retain
the unspent or upobliguied balmees. The Council then recovers these balances by reducing subsequent disbursements for
new prijecis: Puring fescal 1996, the United States and the Sate reported wial wiobligated balances of $3,603, 782, OF dis
amourt, the Unjted States and the Srate: reported 51,165,234 and 52,500,448 respectively.  These tnobfigated funds were
recovered through rediced project disbursements duning the fscal year ending September 30, 1996,

Dishursemenis from the Joint Trush Account

Pracing fiscal 1996, the Council disbursed $74.388.774 for restomion: projots and land scquisition purssant to: the MOA as
(allows:

Restoration Projects Autharized By the Couneil
For 1996 and 1997

Ty be canducted by the Enited States S 1LS0.000
T be conducted by the Stare lSEE-llr}J_['I'IJ
Totnt 27713306

Lawnd Avquizitions and Rescarch Infrastructurs
Improvements Authorzed By The Couneil
For 1996 and 1997:

Ta bebequired 'I:rg.'.th: United Stites 2{1,5._5"-1 iyt

T be acquired by the Sinte 31.511,033

Total 52045233

62933

Liess:

Umnobligated balunces on prior vears projects {3.663,782)

Interest enrmings o0 paymenis not yet disbursed :
by the United State and Stae (1708377

Dishursements Trotn the Joint Trust Account $ 43887
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7. DEFERRED REVENUE

On September 10, 1996, the Court approved the initial funding for restoration projects to be conducted by the Trustee Apenciis
in fiscal 1947. The disbursement relating 10 this action was made from the Joint Trust Accolnt on September 19, 1996, and
the amaunt disbursed to the Stmte Trastee Agencies™ of £9,906.619 has been recorded 08 dieferred revenue.

Also during Fiscal 1996, the Department of Environmentil Conservation received funding Tor a project that was originally
anticipated 1o be conducted in Fiscal 1996, It was jater determined that the project would be condutted in Fiscal |997
Accordingly the amount received from the Trustee Council for this' profect of $289.400 is included i defemed revenie for
the Setilement Trust as of September 30, 1996,

NRDA&R received the United States” disharsenient relating 10 the initinl funding for restortion projects 10 be conducted by the
Tristee Agencies in fiscal 1997 prior to. Scplember 3071996, The amount received of $6,663 400 has been récorded as
Receipis = CRIS in'the NRDA&R financial statemems since NRDAZR {5 accounted for using the Cash basis of secounting,
and i5-part of the ending Trust Fund Balange,  However, this money will be made available 1o the Federal Trustee Agencies
in fiscal 1997

8. REAL PROPERTY ACQUISITIONS

In:prder to. protect the habitat of resovrces-and services injured by the oil spill, the Council, directed s staff 1o establish o
process for the evaluation and acquisition of real propery, that was immmently threatened by development, or had finbiiat
value: This process, was divided into. two progrums; Iarge parcels; genemlly thiose over |00 weores, and small parcels,
generally those smaller than 1000 veres.

Large Parcel Acguisitions

The large parcels program of the land evalintion and acquisitinn process was initiafed in 1992, This evaloation process lead 1o
the conslderation of numerous pareels for acquisition by Trostee Agr:m.leﬂ.. As af September 30, 1996, the Council funded
the seqursition, theough' either the purchise of the property, of interest in the property, or the acquisition of a limited term
congervation edsement, for 361,120 acres, with a total purchage cost, excluding interest, of $195350,000.  OF thie wtal
purchnse cost, 160,600,000 s being provided from the Joint Trést Account, and $34, 750,000 from other sourees.

Dureimng fiseal 1996, [nrge parcel acquisitions were completed un 143,436 bered with o totel purchase coll of 570,500,000, OF the
tevtal purchase cost, 563,500,000 15 being provided from the Jidot Trust Account; and 7,000,000 fram pther soorees,

Four of the acquisinons. completed to date are-to be paid on an mstallmént basis' through fiscal 2002 Unly one of these
nequisitions; with o final principal payment of 52,917,000 due Octabir 1997, bears {ntercsl. Inferest gocrues on the unpaid
bulance ol o-rafe equal 1o the ffty-bwo week United Stites treasury. bill rate, ndjusied and compotmded annually. The
following is - summary ol the remaining conrmitmients (exchidmg inlerest) due from ithe Joint Trast Aceount s af
September 30, 19946

Fiscal Yeir Ending

Seplember 30
1997 $ 12,016,667
1994 8,500,000
1995 4. 000,00
2000 4000, BeH)
200 A0, CHH
Thereafier TIBU5. 734

5 31,222.40]

Pending Large Parcel Acquisitions

During fiscal 1996, the Cooneil suthoneed two additional large parcel sequisitions tothog 127440 seres with-a ol cost of
560,010,800, O the towl purchase eost, $49.010,800 15 to-he pravided from he Joimt Trust Account, and $20,000,000 from
other sources. These acquisitions are expected ) he completed during fiscal 15997 In sddibon, negotintions continie on
five other large poreel nequisitions. Currently, the ares under nezotintion ineludes approximuse]y 320,000 neres.
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REAL PROPERTY ACQUISITIONS (Continued)

Small Parcel M_ uisitionns
The eall parcel program of the Tand evaldation and scquisiiion process was-initinted in 1994, In response 1o ;ntblic

soligitation, 302 pircels have been ndminatéd for aogudsition by the Trustees. The nomination perfod 5 open ended, md
{he Counell eontinues 1o receive and evalunte nominations. The Comeil’s stafl evaluinte, seore. ind rank the parcels: tuking
into nécount the resource value of the parcel, ndverse impoets from human sctivity, and potentisl benefits w management of
pablic nds: To date the Council has expressed interest in acquinng approximately. S0 of the nominated parcels.

Bruring {iscal 1996, the Councll completed. the scquisition of the first 14 parcels containing 805 heres with g totl cost of

$5,295,000. Subsequent ta fiscal yvear-end. 7 additionul parcels contaiming 1,847 acres with o 1ol cost of $3, 184000 were
wequired. In addinen, offers huve heen accepied by sellers on 9 purcels which are expected 1o close diring fiscal 1997
These parcels conttin 701 nores and hove o toal cost of §3.334,000, All of the small parcels are purchased under fee simple
title, and cash s paid on these purcels of elosing,  Mest of these acquisitions. are purchused through thie Alicka Depanment
of Malural Resources or the ULS, Department of the Interior, Fish aod ‘Wildiife Service, and all parcets acquired o date have
been fully funded from the Joint Trust Account:

Alnska Sea Life Center

Ohi Novernber 2. 1994, the Council approved the disbursement of $24 956,000 from the Joint Trust Account with CRIS 1o fund

9.

the construction of the rescarch mitastructure jmprovements for the Alaskn Sea Life Center in Seward, Alaska which is
affiltnied with the Unjversity of Alaska, Schiool of Fisheries and Ocean Scienees, [nstitute of Murine Scienee. The first of
twiy withdrawals to fond the praject in the amount of $12.500,000 was made in September, 1995, The second withdrawal
af $12.456,000 was made in September, 1996, The funds are being expended by the Aliska Department of Fish and Garme
under n cooperative agreement with the City of Seward, Alaska. A of Scptember 30; 1996, 55,711,000 had been expended
ander the contrmet, and $19,2435,000 remained encumbered.

SURBSEQUENT EVENTS

Gin Cetabrer 11, 1996, the Council spplicd for o dishursement i the amount af’ $2,613.500 for the purchase of two parcels under

the sinall parcel pequisition program.

Ein November 8, 1996, the Council applied for a disbursement in the nmount ol 3,252,125 for the purchuse o two parcels under

the small pareel acquisition prigeam, and for the final payment due for the acquisition of s large parcel.

D' Decemiber 6, 1996, the Council approved the second dishursement relmed to its fiseal 15997 Work Plan for Restoration

Projects (o be conducted by the Trusice Agencies. The fval amount approved was $621.300. The United States and the
Stite reppried S2E0H, and $398,567, respectively, of inferestearned on available balances in NRDA&ER and the Seitlement
Trust sinee the previous disbursement. Iniaddition, the Council-approved $1,035.000 for the nequisition of five parcels under
the small parcel acquisition program; As & result, $1,228 692 was withdrawn from the foint Trest Account for dishursemuent
1o, the tinited States and State
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